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Martin Wood - Fund Analyst and Trustnet Editor 

 
Technically this sector encompasses Canada, a relatively safe and worthy area of enterprise. But in all 

practical terms it is dominated, like world markets, by the USA. Short- to medium-term concerns about 

aspects of the US economy – rising interest rates and inflationary pressures - have meant that the market 

has not kept pace with the equities revival of the past three years. But the fact remains that this is the 

biggest marketplace on the planet, home to profitable, world-beating businesses; a market where contrarian 

stockpickers can prosper, and which longer-term investors ignore to their detriment. 

 
Given this environment, performance measurements suggest that investors still need to exercise a degree 

of vigilance. Over the three years to May 2006, the sector proved more volatile on average, at 11.18%, than 

the UK’s FTSE All-Share Index figure of 7.16%, and recorded an average return of 21.39%. 

 
However, it is noteworthy that the sector’s range of volatility peaks at 16.5% (Neptune US Opportunities), 

and 55 of the 83 funds in the group cluster tightly around an 11-12% band. Within that band returns can be 

very different, varying from a 51% (Threadneedle American Select USD) gain at the top end to barely 2% 

(Artemis North American Growth) from the poorest performer. 

 

The two top performing funds overall yielded almost 48% (Threadneedle American Select USD) and 51% 

(Threadneedle American USD) while restricting volatility to 8.24% and 9.28% respectively. At the same 

time, the two-percenter (Artemis North American Growth) is not only miserly with its return, it comes with an 

11.39% risk factor into the bargain. Clearly, the investor’s choice of fund will determine whether the 

risk/reward relationship is satisfactory or disastrous. 

 
This is a market in which it is difficult to outperform (that is, find good companies that outperform the 

market), but as outlined above, there are exceptions where managers with the stockpicking skills can find 

plenty of leading companies. At the corporate level, US companies are flush with cash, earnings are robust, 

confidence is high and new investment is kicking in. Expert opinion has it that both inflation and interest 

rates are close to their peak, and a period of stable conditions lies ahead. And it is inconceivable that the 

USA will not be a key participant in the beneficial effects of ongoing globalisation. 

 

Source: Financial Express Analytics – data tables for further information and illustrations. 

This report is also available at www.trustnet.com. 

 
ENDS 

 



   
 
 

For further information, including any data requirements, please contact: 

Paul Wynne      Beverley Harvey     
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 Head of Marketing & Communication   Parkside Financial PR 

Financial Express     020 8659 1132 or 07970 741 105 

020 7534 3355 or 07887 765 458   beverley@parkside-financialpr.co.uk

paul.wynne@financialexpress.net
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NOTES TO EDITORS 

Trustnet (available at www.trustnet.com)  
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Trustnet is the UK's leading provider of free research and analysis tools for funds, covering more than 12,000 UK 
and offshore funds. Free research is available for: Unit Trusts & OEICs, Multi-Manager funds, Offshore funds, 
Investment Trusts (including Warrants), Pension Funds, Split Capital Investment Trusts, Life Funds, Exchange 
Traded Funds and Venture Capital Trusts. 

Trustnet receives around 4,000,000 page impressions per month, and experienced a traffic increase of 51.4% for 
the year 2005, compared to 2004. The site also attracted more than 2,500,000 visits in 2005. 

Trustnet is part of Financial Express, leaders in fund selection and the main data and technology provider to the 
UK fund sector. 
 

Financial Express 
 
Financial Express: 

 collects fund prices, dividends and histories, on more than 48,000 UK and offshore funds 
 validates, databases and disseminates fund and equity data 
 provides tools to display and analyse this data in order to educate and inform investors and 

advisers 
 

Financial Express collects the following data: 
 UK fund data, including prices dividends, corporate actions (capital events), histories 
 factsheet information for all UK retail funds 
 UK equity data 
 factsheet information for all LSE equities 
 equity news (RNS feeds, Company Announcements [UK-Wire], AFX news) 
 European equity data 
 US equity data 

 
Financial Express provides data and/or tools to all UK fund supermarkets, plus a large number of financial 
product providers, data vendors, and third party websites. 
 
Financial Express provides the following applications and tools: 

 Price Display – all financial instruments, with hyperlinks 
 Interactive Charting – total returns, comparative performance 
 Portfolio Tool – multi portfolio user, multi currency, with portfolio analysis 
 Fund Factsheet Display and Fund Selection Tool – with filters 
 Equity Factsheet Display and Share Selection Tool – based upon fundamentals data and historic 

performance 
 Largest Gainers & Losers / Performance Tables – across all equities and funds 
 Scatter charts – risk versus performance interactive JAVA charts 
 Wealth management services 

 

 

http://www.trustnet.com/
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